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10 April 1984
OLL 84-1297/1

MEMORANDUM FOR: DD/Pers/SP
Attn:

Office of General Counsel
Attn:

FROM:

Legislation Division
Office of Legislative Liaison

SUBJECT: Enrolled Bill H.R. 4206 - Tax Exemption for
Military and Civilian Employees who die as a
Result of Military or Terrorist Activities
Ooverseas

1. On 9 April 1984, I received an expedited request from
the Office of Management and Budget (OMB) Enrolled Bill
concerning H.R. 4206, a bill to provide federal tax exemption
for military and civilian employees who die as a result of
military or terrorist activities overseas. After telephonic

coordination with| of the Liaison Division, Office

of Legislative Liaison, | of the Office of Personnel,

andt“‘II““‘OHBJOf the Office of General Counsel, I responded
informally to that the CIA supported H.R. 4206 and

recommended Presidential approval. A copy of Enrolled Bill
H.R. 4206 is attached for your reference.

2. Also attached for your concurrence is a draft of our
formal response to OMB on H.R. 4206.
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H.R. 4206

Rinety-tighth Congress of the Hnited States of Americo

AT THE S8ECOND SESSION

mwuuumaqqrmmuomy,mmwaywm,
one thousand nine hundred and eighty-four

9n dct

'lbnmdiho!ntunnllbvnu&deoﬂ’ﬂtom from Federal income tazes
mmmmwdmuﬁmm--ma
injuries sustained oversess.

Be it enacted by the Senate and House of Representatives of the

United States of ?merwa in Congress assembled, of

SECTION 1. INCOME TAXES OF CERTAIN MILITARY AND CIVILIAN
EMPLOYEES OF THE UNITED STATES DYING AB A RESULT
OF INJURIES SUSTAINED OVERSEAS.

(a) GENERAL RuLE.—Section 692 of the Internal Revenue Code of
1954 (relating to income taxes of members of the Armed Forces on
death) is amended by adding at the end thereof the following new
subsection: -

“(c) CerTAIN MILITARY OR CIvILIAN EmrrovEEs oF THE UnrED
StaTes DYING A8 A Resurr or INJURIES SUSTAINED OVERSEAS.—

“(1) IN GENERAL.—In the case of individual who dies while
a military or civilian employee of United States, if such
dﬁ%%ms;su:x_uultoquugdsor“ incu outli‘::
ni in a terroristic or tary action,
unpo'ed(:{ this subtitle shall not a l{— i
“(A) with tothetcx%e'yearinwhichfalhthe
d“(eB‘;f hl:hd“ an;lo taxabl in the period
“(B) with respect to any prior e i
beginning wit.ht.l:elam:tambleyearendmg’ea'r before the
taxable year in which the wounds or injury were incurred.
“(2) TERRORISTIC OR MILITARY ACTION.—For purposes of para-
graph (1), the term ‘terroristic or military action’ means—
“(A) any terroristic activity directed against the United
States or any of its allies, and
‘(B) any military action involving the Armed Forces of
the United States and resulting from violence or aggression
gmnstmﬂ the United States or any of its allies (or threat
ereof).
For purposes of the preceding sentence, the term ‘military
action’ does not include training exercises.
‘(8) TREATMENT OF MULTINATIONAL FORCES.—For purposes of
ph (2), any multinational force in which the United
sgtt:g.i'sparﬁcipaﬁnglhaﬂbetreatednanallyoﬂheUniwd
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H.R.4206—2

Errzcrive DaT2.— .
) (1) INn oENERAL—The amendment made by subsection (a)
shall apply with m&ct to all taxable years (w! bm
before, on, or after the date of enactment of this Act) of -
ualsdyingaﬁerl)ecembersl,lw&namultofwoundlor
injuries incurred after such date. . .

(2) STATUTE OF LDMITATIONS WAIVED.—Notwithstanding sec-
tion 6511 of the Internal Revenue Code of 1954, the time for
ﬁln:‘f' a claim for credit or refund of any overpayment of tax
resulting from the amendment made by subsection (a) shall not
expire before the date 1 year after the date of the enactment of
this Act.

Speaker of the House of Representatives.

Vice President of the United States and
President of the Senate.
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Central Inielligence

The Honorable David A. Stockman
Director

Office of Management and Budget
washington, D.C. 20503

Dear Mr. Stockman:

This is in response to your request for the views of the
Central Intelligence Agency on Enrolled Bill H.R. 4206, a bill
to amend the Internal Revenue Code of 1954 to exempt from
Federal income taxes certain military and civilian employees of
the United States dying as a result of injuries sustained
overseas.

I strongly support Presidential approval of this
legislation. I believe it is only fitting to recognize the
sacrifice of military and civilian employees who give up their
lives in the service of their country by exempting them from
federal income taxes.

1 appreciate very much the opportunity to comment on this
legislation.

Sincerely,

William J. Casey
Director of Central Intelligence
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